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US Economic Policy Uncertainty Surges
Three-Month Spike Signals Rising Global Market Risk
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Key Highlights

US Economic Policy Uncertainty Index jumps sharply in recent months
Index rises toward 552, nearing historic crisis-level readings

Surge reflects geopolitical tensions and global policy instability

Similar spikes seen during 2008 financial crisis and COVID shock

Rising uncertainty historically increases volatility across global markets
Elevated policy risks could influence commodities, equities, and currencies

The US Economic Policy Uncertainty (EPU) Index has surged sharply over the past three months, climbing toward
552, signaling a dramatic rise in global economic uncertainty. This move places the index close to levels historically
associated with major global disruptions, reflecting growing concerns around geopolitical tensions, fiscal policy
debates, and global economic stability.

Historically, extreme spikes in the EPU Index have coincided with major global crises. During the 2008 Global
Financial Crisis, the index surged above 600, reflecting widespread uncertainty over banking stability, monetary
policy, and recession risks. Similarly, during the COVID-19 pandemic in 2020, policy uncertainty jumped sharply as
governments worldwide implemented unprecedented fiscal stimulus, lockdowns, and monetary interventions.

Other notable spikes were observed during periods such as the European sovereign debt crisis, US debt ceiling
debates, and major geopolitical shocks. Each of these events triggered heightened volatility across financial
markets, including equities, bonds, commodities, and currencies.

The current rise in policy uncertainty is largely driven by escalating geopolitical tensions, particularly the growing
conflict risks in the Middle East and broader concerns over global economic stability. Such uncertainty tends to
reduce investor confidence and increase market volatility.

If uncertainty continues to rise, the implications could be significant for global markets, potentially influencing
investment flows, central bank decisions, commodity prices, and global growth expectations in the coming
months.
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This Report is prepared and distributed by Kedia Stocks & Commodities Research Pvt Ltd. for
information purposes only. The recommendations, if any, made herein are expressions of views
and/or opinions and should not be deemed or construed to be neither advice for the purpose of
purchase or sale through KSCRPL nor any solicitation or offering of any investment /trading
opportunity. These information/opinions/ views are not meant to serve as a professional investment
guide for the readers. No action is solicited based upon the information provided herein. Recipients
of this Report should rely on information/data arising out of their own investigations. Readers are
advised to seek independent professional advice and arrive at an informed trading/investment
decision before executing any trades or making any investments. This Report has been prepared on
the basis of publicly available information, internally developed data and other sources believed by
KSCRPL to be reliable. KSCRPL or its directors, employees, affiliates or representatives do not assume
any responsibility for or warrant the accuracy, completeness, adequacy and reliability of such
information/opinions/ views. While due care has been taken to ensure that the disclosures and
opinions given are fair and reasonable, none of the directors, employees, aoffiliates or
representatives of KSCRPL shall be liable for any direct, indirect, special, incidental, consequential,
punitive or exemplary damages, including lost profits arising in any way whatsoever from the
information/opinions/views contained in this Report. The possession, circulation and/or distribution of
this Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action has
been or will be taken by KSCRPL in any jurisdiction (other than India), where any action for such
purpose (s) is required. Accordingly, this Report shall not be possessed, circulated and/ or distributed
in any such country or jurisdiction unless such action is in compliance with all applicable laws and
regulations of such country or jurisdiction. KSCRPL requires such a recipient to inform himself about
and to observe any restrictions at his own expense, without any liability to KSCRPL. Any dispute
arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.
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